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,�KRSH�DOO�RI�\RX�KDYH�KDG�D�VDIH�	�KDSS\�KROLGD\�VHDVRQ���7KHUH�KDYH�EHHQ�PDQ\�
WKLQJV�KDSSHQLQJ�VLQFH�WKH�ODVW�QHZVOHWWHU���:H�KDYH�ILQDOO\�VHHQ�&&$�HPSOR\HHV�EHLQJ�
FRQYHUWHG�WR�FDUHHU�VWDWXV�LQ�D�FRXSOH�RI�WKH�LQVWDOODWLRQV���:H�DUH�WU\LQJ�WR�WDNH�WKH�
ZLWKKROGLQJ�FLUFOH�GRZQ�IXUWKHU�WR�FRQYHUW�&&$
V�LQ�RWKHU�LQVWDOODWLRQV�DV�ZHOO���,
YH�MXVW�
UHFHLYHG�LQIRUPDWLRQ�WKDW�RUJDQL]LQJ�LV�GRZQ�LQ�WKH�EUDQFK���:H�QHHG�WR�IRFXV�RQ�JHWWLQJ�QRQ-PHPEHUV�WR�VLJQ�
XS� 

:LWK�D�QHZ�028�FRPLQJ�RXW�UHJDUGLQJ�QHZ�FDUHHU�FDUULHUV�VLJQLQJ�WKH�RYHUWLPH�OLVWV��,
P�ZRUNLQJ�RQ�JHWWLQJ�
DJUHHPHQWV�LQ�DOO�RI�WKH�LQVWDOODWLRQV�WR�LPSOHPHQW�WKLV�SUDFWLFH���%DVLFDOO\��ZKDW�LW�PHDQV�LV�WKDW�LI�D�QHZ�FDUHHU�
FDUULHU�WUDQVIHUV�LQ��RU�D�&&$�RU�37)�FDUULHU�LV�FRQYHUWHG�WR�IXOO-WLPH��WKH\�ZRXOG�KDYH�WKH�RSWLRQ�WR�VLJQ�RQH�
RI�WKH�RYHUWLPH�OLVWV�LPPHGLDWHO\��UDWKHU�WKDQ�ZDLW�XQWLO�WKH�QH[W�TXDUWHU���7KLV�LV�DQ�DJUHHPHQW�ZH�VKRXOG�KDYH�
KDG�LQ�SODFH�D�ORQJ�WLPH�DJR��DQG�LW�PDNHV�VHQVH�RQ�ERWK�VLGHV���0RVW�SRVWPDVWHUV�,
YH�WDONHG�WR�KDYH�EHHQ�UH�
FHSWLYH�WR�WKLV� 

,�VWLOO�FDQ
W�EHOLHYH�KRZ�PDQ\�FDUULHUV�,�WDON�WR�RU�KHDU�DERXW�WKDW�WKLQN�WKH\�QHHG�WR�PDNH�'2,6�WLPHV���,�GRQ
W�
NQRZ�KRZ�HOVH�WR�VD\�LW��EXW�\RX�GR�QRW�KDYH�WR�PDNH�PDQDJHPHQW
V�QXPEHUV���<RX�JLYH�DQ�HVWLPDWH��QRW�D�
FRPPLWPHQW��WR�\RXU�VXSHUYLVRU��RQH�WKDW�\RX�NQRZ�\RX�FDQ�PDNH��LQFOXGLQJ�WDNLQJ�\RXU�OXQFK�	�EUHDNV���
7KHQ�\RX�IROORZ�LW�XS�E\�ILOOLQJ�RXW�D�36�)RUP�������PDNLQJ�D�FRS\�IRU�\RXUVHOI��DQG�WXUQLQJ�LW�LQ�WR�PDQDJH�
PHQW���,Q�VRPH�RIILFHV��VXSHUYLVRUV�DUH�ZULWLQJ�GRZQ�HVWLPDWHV�LQFRUUHFWO\��RU�FKRRVLQJ�ZKDW�WKH�UHWXUQ�WLPH�
IRU�WKH�FDUULHUV�ZLOO�EH���,I�\RX�KDYH�QRW�FRYHUHG�\RXUVHOI�E\�ILOOLQJ�RXW�D�������WKH�HVWLPDWH�WKDW�LV�ZULWWHQ�E\�
PDQDJHPHQW�RQ�WKH�'DLO\�:RUNVKHHW�LV�WKH�WLPH�WKDW�PD\�EH�FRQVLGHUHG�DW�WKH�KLJKHU�OHYHOV�RI�DQ\�JULHYDQFH� 

0DNH�VXUH�WKDW�LI�\RX�QHHG�WR�VHH�D�GRFWRU�IRU�DQ\�UHDVRQ��XVXDOO\�DQ�RQ-WKH-MRE�LQMXU\���GR�QRW�VHH�D�GRFWRU�
UHFRPPHQGHG�E\�PDQDJHPHQW���7KLV�KDSSHQHG�ZLWK�RQH�FDUULHU�UHFHQWO\��DQG�VKRUWO\�DIWHU�WKH\�KDG�VHHQ�WKH�
:RUN�0HG�GRFWRU�KHU�VXSHUYLVRU�WROG�KHU�WR�VHH��PDQDJHPHQW�KDG�WKHLU�PHGLFDO�LQIRUPDWLRQ��LQFOXGLQJ�SUHYL�
RXV�WR�ZRUNLQJ�IRU�8636��DQG�ZDV�FRQGXFWLQJ�DQ�LQYHVWLJDWLYH�LQWHUYLHZ��FODLPLQJ�WKDW�WKH�FDUULHU�KDG�IDOVLILHG�
WKH�DSSOLFDWLRQ�IRU�HPSOR\PHQW���,I�\RX�QHHG�PHGLFDO�WUHDWPHQW�IRU�DQ\�UHDVRQ��VHH�\RXU�RZQ�GRFWRU��RU�DW�WKH�
YHU\�OHDVW��GRQ
W�JR�WR�WKH�GRFWRU�PDQDJHPHQW�ZDQWV�\RX�WR���,W�KDV�EHHQ�VKRZQ�WKDW�DQ\�WUXVW�LQ�WKHP�LV�FRP�
SURPLVHG� 

,
P�VXUH�DOO�RI�\RX�KDYH�KHDUG�RI�WKH�WUDJHG\�WKDW�WRRN�SODFH�1RYHPEHU�����DV�FDUULHU�7\VRQ�%DUQHWWH�ZDV�VKRW�
	�NLOOHG�ZKLOH�GHOLYHULQJ�PDLO�RXWVLGH�RI�:DVKLQJWRQ�'�&���7KH�DWWDFN�WRRN�SODFH�DURXQG������SP��DIWHU�GDUN���
DQG�WKH����\HDU�ROG�FDUULHU�ZDV�SURQRXQFHG�GHDG�DW�WKH�VFHQH�IURP�PXOWLSOH�JXQVKRW�ZRXQGV���:KLOH�LW
V�LPSRV�
VLEOH�WR�NQRZ�WKH�IXOO�FLUFXPVWDQFHV�EHKLQG�WKH�GHDWK�RI�7\VRQ��LW�KDV�EHHQ�VSHFXODWHG�WKDW�WKLV�PD\�KDYH�EHHQ�
DYRLGHG��RU�DW�OHDVW�ZLWQHVVHG��LI�KH�KDG�QRW�EHHQ�RXW�VR�ODWH��GHOLYHULQJ�LQ�WKH�GDUN���7KH�IDFW�WKDW�VR�PDQ\�FDU�
ULHUV�LQ�%UDQFK�����KDYH�WR�GHOLYHU�LQ�WKH�GDUN�LV�D�PDQXIDFWXUHG�SUREOHP��DQG�FUHDWHV�XQQHFHVVDU\�KD]DUGV���
7KLV�VLWXDWLRQ�LV�GXH�WR�PDQDJHPHQW�SXVKLQJ�VWDUW�WLPHV�ODWHU��QRW�KDYLQJ�DGHTXDWH�VWDIILQJ��DQG�WU\LQJ�WR�FUHDWH�
RYHUEXUGHQHG�URXWHV���,Q�WXUQ��VDIHW\�LV�FRPSURPLVHG�ZKHQ�FDUULHUV�DUH�XQDEOH�WR�EH�IXOO\�DZDUH�RI�WKHLU�VXU�
URXQGLQJV�GXH�WR�SRRU�YLVLELOLW\���8QWLO�PDQDJHPHQW�WDNHV�VRPH�DFWLRQ�WR�IL[�WKLV�SUHPHGLWDWHG�SUREOHP��PDQ�
DJHPHQW
V�FODLPV�WR�FDUH�DERXW�VDIHW\�FRQWLQXH�WR�ORRN�OLNH�OLS�VHUYLFH���5HPHPEHU�WKDW�QRWKLQJ�LV�PRUH�LP�
SRUWDQW�WKDQ�\RXU�VDIHW\� 

 

����+DYH�VRPHWKLQJ�WR�VD\�RU� 

ZDQW�WR�PDNH�RWKHUV�DZDUH«��" 

6HQG�LQ�\RXU�LGHDV�RU�DUWLFOHV�WR� 

�����-RQHV���#[PLVVLRQ�QHW 

7KH�1HOVRQ�1HZV 
-HII�1HOVRQ��3UHVLGHQW� 
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���&)5�����������J� 
5HFRUGV�DQG�GRFXPHQWV�UHODWLQJ�WR�PHGLFDO�FHUWLILFDWLRQV��UHFHUWLILFDWLRQV�RU�PHGLFDO�KLVWRULHV�RI�HPSOR\HHV�RU�HPSOR\HHV¶�IDPLO\�PHPEHUV��FUHDWHG�IRU�WKH�
SXUSRVHV�RI�)0/$��VKDOO�EH�PDLQWDLQHG�DV�FRQILGHQWLDO�PHGLFDO�UHFRUGV�LQ�VHSDUDWH�ILOHV�UHFRUGV�IURP�WKH�XVXDO�SHUVRQQHO�ILOHV��DQG�LI�$'$�LV�DOVR�DSSOLFD�
EOH��VXFK�UHFRUGV�VKDOO�EH�PDLQWDLQHG�LQ�FRQIRUPDQFH�ZLWK�$'$�FRQILGHQWLDOLW\�UHTXLUHPHQWV��VHH����&)5����������F�������H[FHSW�WKDW�����6XSHUYLVRUV�DQG�
PDQDJHUV�PD\�EH�LQIRUPHG�UHJDUGLQJ�QHFHVVDU\�UHVWULFWLRQV�RQ�WKH�ZRUN�RU�GXWLHV�RI�DQ�HPSOR\HH�DQG�QHFHVVDU\�DFFRPPRGDWLRQV 
 
����������������������ǲ�����������������������������������������ǳ�������������������������������������������������������Ǥ��7KHUH�DUH�VHYHUDO�OD\HUV�
RI�SULYDF\�SURWHFWLRQV�LQ��IHGHUDO�UHJXODWLRQV�UHJDUGLQJ�SULYDF\�RI�PHGLFDO�UHFRUGV���)LUVW��WKH�HPSOR\HH¶V�SK\VLFLDQ�PD\�EH�FRQWDFWHG�RQO\�E\�WKH�HPSOR\HU¶V�
KHDOWK�FDUH�SURYLGHU��QRW�D�VXSHUYLVRU��6HFRQG��WKDW�FRQWDFW�PD\�EH�PDGH�RQO\�ZLWK�WKH�HPSOR\HH¶V�SHUPLVVLRQ��)LQDOO\��WKH�6HUYLFH¶V�LQTXLU\�WR�WKH�SK\VLFLDQ�
PD\�QRW�VHHN�DGGLWLRQDO�LQIRUPDWLRQ�UHJDUGLQJ�WKH�KHDOWK�FRQGLWLRQ�RI�WKH�HPSOR\HH��RU�IDPLO\�PHPEHU��DV�DSSOLFDEOH���7KH�LQTXLU\�PD\�RQO\�FODULI\�RU�DX�
WKHQWLFDWH�WKH�PHGLFDO�FHUWLILFDWLRQ���:KHQ�UHTXHVWLQJ�)0/$�DEVHQFHV��WDNH�QRWH��DQG�QHYHU�VLJQ�WKH�36�)RUP�������DV�WKLV�IRUP�VKRXOG�QRW�EH�D�FRQVLGHUD�
WLRQ�DV�WR�DSSURYDO�RU�GHQLDO�RI�WKH�)0/$�UHTXHVW��$Q�HPSOR\HH�VLJQLQJ�)RUP������ZDLYHV�DOO�ULJKWV�WR�PHGLFDO�SULYDF\�WKXV�DOORZLQJ�WKH�6HUYLFH�
IUHH�DFFHVV�WR�SULYDWH�PHGLFDO�UHFRUGV� 
 
+HDOWK�,QVXUDQFH�3RUWDELOLW\�DQG�$FFRXQWDELOLW\�$FW��+,3$$���7KLV�LV�D�YHU\�EURDG�IHGHUDO�ODZ�HQDFWHG�E\ 
&RQJUHVV�LQ�������7KH�ODZ�GHDOV�ZLWK�PRUH�WKDQ�MXVW�SULYDF\�VWDQGDUGV���+,3$$�DGGUHVVHV�YDULRXV�LVVXHV�VXFK�DV�SUH-H[LVWLQJ�FRQGLWLRQV�DQG�KHDOWK�LQVXU�
DQFH�FRYHUDJH�IRU�HPSOR\HHV�ZKR�ORVH�RU�FKDQJH�WKHLU�MREV�DQG�PRVW�LPSRUWDQWO\��WKH�UHOHDVH�RI�PHGLFDO�LQIRUPDWLRQ�NQRZQ�DV�WKH�3ULYDF\�5XOH��$V�D�3RVWDO�
(PSOR\HH��WKH�VHFWLRQ�RI�+,3$$�WKDW�GHDOV�VSHFLILFDOO\�ZLWK�WKH�UHOHDVH�RI�PHGLFDO�LQIRUPDWLRQ�LV�NQRZQ�DV�WKH�3ULYDF\�5XOH��7KH�3ULYDF\�5XOH�SURYLGHV�D�
QDWLRQDO�VWDQGDUG�IRU�SURWHFWLQJ�DQ�LQGLYLGXDO¶V�KHDOWK�LQIRUPDWLRQ��7KH�3ULYDF\�5XOH�DOVR�VSHFLILHV�ZKDW�W\SH�RI�LQIRUPDWLRQ�LV�SURWHFWHG��7KDW�ZRXOG�EH�DQ\�
LQIRUPDWLRQ�WKDW�FRXOG�EH�GLUHFWO\�FRQQHFWHG�WR�DQ�LQGLYLGXDO��6XFK�LQIRUPDWLRQ�LV�UHIHUUHG�WR�DV�³SURWHFWHG�KHDOWK�LQIRUPDWLRQ´��� 
 
���5HVWULFWHG�PHGLFDO�UHFRUGV� 
7KHVH�UHFRUGV�DUH�GHILQHG�E\�WKH�3RVWDO�6HUYLFH�LQ�0DQDJHPHQW�,QVWUXFWLRQ 
(/-���-��-�� 
 
5HVWULFWHG�PHGLFDO�UHFRUGV�FRQWDLQ�PHGLFDO�LQIRUPDWLRQ�WKDW�LV�KLJKO\�FRQILGHQWLDO� 
UHIOHFW�WKH�SULYLOHJHG�HPSOR\HH-RFFXSDWLRQDO�KHDOWK�SURYLGHU�UHODWLRQVKLS��DQG�KDYH�WKH�PRVW�OLPLWDWLRQV 
SODFHG�RQ�ERWK�WKHLU�DFFHVV�DQG�GLVFORVXUH�����2QO\�PHGLFDO�SHUVRQQHO�RU�SRVWDO�SHUVRQQHO�ZLWK�D�QHHG�WR 
NQRZ�KDYH�DFFHVV�WR�WKLV�PDWHULDO����7KHVH�UHFRUGV�DUH�PDLQWDLQHG�RQO\�LQ�PHGLFDO�RIILFHV�RU�IDFLOLWLHV�LQ�HPSOR\HH 
PHGLFDO�IROGHUV��(0)V��XQOHVV�RWKHUZLVH�GLUHFWHG�E\�WKH�QDWLRQDO�PHGLFDO�GLUHFWRU� 
 
)XUWKHU� 
(/0��������3ULYDF\�$FW�3URWHFWLRQ�$OO�UHFRUGV��PHGLFDO�DQG�RWKHU�UHSRUWV� 
VWDWHPHQWV�RI�ZLWQHVVHV��DQG�RWKHU�SDSHU�UHODWLQJ�WR�WKH�LQMXU\�RU�GHDWK�RI�DQ�HPSOR\HH�RU�RWKHU�SHUVRQ�HQWLWOHG�WR 
FRPSHQVDWLRQ�RU�EHQHILWV�XQGHU�WKH�$FW�DUH�VHQVLWLYH�LQ�QDWXUH��DQG�QR�HPSOR\HH�RI�WKH�3RVWDO�6HUYLFH�PD\�GLVFORVH 
LQIRUPDWLRQ�IURP�RU�SHUWDLQLQJ�WR�WKH�UHFRUGV�WR�DQ\�SHUVRQ�H[FHSW�DV�GLUHFWHG�LQ�WKHVH�LQVWUXFWLRQV����� 
 
2XU�HPSOR\HU�LV�XQLTXH��ZH�KDYH�RXU�RZQ�/DZ�(QIRUFHPHQW�$JHQF\��WKH�2,*�DQG�WKH�3RVWDO�,QVSHFWLRQ�6HUYLFH��WKDW�KDV�SRZHU�RI�FULPLQDO�LQYHVWLJDWLRQ���
,Q������WKH�1$/&�ZDV�LQIRUPHG�WKDW�WKHVH�HQWLWLHV�ZHUH�FRQWDFWLQJ�PHGLFDO�SURYLGHUV�DQG�REWDLQLQJ�PHGLFDO�UHFRUGV�ZLWKRXW�WKH�SHUPLVVLRQ�RI�WKH�SDWLHQW���
7KH�1$/&�ILOHG�D�ODZVXLW�DQG�ZDV�VXFFHVVIXO�LQ�REWDLQLQJ�D�VHWWOHPHQW�WKDW�DOO�+,33$�UXOHV�DQG�UHJXODWLRQV�ZLOO�EH�IROORZHG���1RWLI\�\RXU�PHGLFDO�SURYLGHU�
WKDW�\RX�GR�QRW�DXWKRUL]H�DQ\�UHOHDVH�RI�LQIRUPDWLRQ�WR�\RXU�HPSOR\HU��RU�WKLUG�SDUW\�HQWLW\��ZLWKRXW�\RXU�SHUPLVVLRQ���$V�D�3RVWDO�(PSOR\HH��ZH�VKRXOG�
PDNH�HYHU\�DWWHPSW�LQ�WKH�SURWHFWLRQ�RI�RXU�PHGLFDO�UHFRUGV��LQFOXGLQJ�RXU�PHGLFDO�FRQGLWLRQV�WR�RXU�6XSHUYLVRU�DQG�RWKHU�HPSOR\HHV���3OHDVH�EH�FDUHIXO�
ZKR�\RX�VKDUH�\RXU�PHGLFDO�KLVWRU\�ZLWK��LQFOXGLQJ�\RXU�FR�ZRUNHUV���8QIRUWXQDWHO\��ZH�KDYH�ZLWQHVVHG�IHOORZ�&DUULHUV�VKDULQJ�RWKHU�HPSOR\HH¶V�PHGLFDO�
FRQGLWLRQV��DV�ZHUH�WROG�LQ�D�FRQYHUVDWLRQ��ZLWK�WKHLU�6XSHUYLVRUV�WKDW�UHVXOWHG�LQ�SUREDWLYH�LQYHVWLJDWLYH�LQWHUYLHZV�IURP�0DQDJHPHQW���%H�FDUHIXO�DQG�SUR�
WHFW�\RXU�SULYDF\� 
 
3KLOOLS�5RGULTXH] 
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<RX¶UH�ULJKW�WR�FKRRVH�\RXU�RZQ�SK\VLFLDQ 
7KRVH�LQGLYLGXDOV�WKDW�FODLP�RQ-WKH-MRE�LQMXULHV�KDYH�WKH�ULJKW�WR�FKRRVH�WKHLU�WUHDWLQJ�SK\VL�
FLDQ��7KLV�ULJKW�LV�VHW�IRU�WKH�LQ�WKH�)HGHUDO�(PSOR\HH¶V�&RPSHQVDWLRQ�$FW��)(&$���86&�
������D������«WKH�HPSOR\HH�PD\�LQLWLDOO\�VHOHFW�D�SK\VLFLDQ�WR�SURYLGH�PHGLFDO�VHUYLFHV«�LW�
LV�DOVR�HQFRPSDVVHG�LQ�SRVWDO�UHJXODWLRQV�XQGHU�(/0�������)(&$�JXDUDQWHHV�WKH�HPSOR\HH�
WKH�ULJKW�WR�DQ�LQLWLDO�FKRLFH�RI�SK\VLFLDQ��7KH�1DWLRQDO�$JUHHPHQW�KDV�LQ�$UWLFOH�����&�7KH�
HPSOR\HH�ZLOO�SURPXOJDWH�DSSURSULDWH�UHJXODWLRQV�ZKLFK�FRPSO\�DSSOLFDEOH�UHJXODWLRQV�RI�
WKH�2IILFH�RI�:RUNHU¶V�&RPSHQVDWLRQ�3URJUDPV��LQFOXGLQJ�HPSOR\HH�FKRLFH�RI�KHDOWK�VHU�
YLFHV��7KH�ODQJXDJH�LV�FOHDU�DQG�FRQFLVH�/HWWHU�&DUULHUV�JHW�WR�FKRRVH�WKHLU�WUHDWLQJ�SK\VL�
FLDQ��QRW�WKH�3RVWDO�6HUYLFH� 

 

)DLOXUH�E\�VXSHUYLVRUV�DQG�PDQDJHUV�WR�LQIRUP�FDUULHUV�RI�WKHLU�ULJKW�WR�FKRRVH�D�SK\VLFLDQ�
QHHGV�WR�EH�FRUUHFWHG�E\�WKH�JULHYDQFH�SURFHGXUH��0DQDJHPHQW�ZKHQ�QRWLILHG�RI�DQ�LQMXU\�
VKRXOG�DGYLVH�WKH�WUDXPDWLFDOO\�LQMXUHG�FDUULHU¶V�RI�WKHLU�ULJKW�WR�IUHH�FKRLFH�RI�SK\VLFLDQ��,I�

PDQDJHPHQW�GLUHFWV�D�WUDXPDWLFDOO\�LQMXUHG�FDUULHU�WR�D�FRQWUDFW�GRFWRU�RU�RWKHU�3RVWDO�6HUYLFH�SK\VLFLDQ��WKH�DXWKRULW\�RI�WKH�3RVWDO�6HUYLFH�
LV�DOVR�OLPLWHG�LQ�WKDW�LW�PD\�UHTXLUH�WKDW�DQ�LQMXUHG�FDUULHU�VXEPLW�WR�H[DPLQDWLRQ�E\�D�SRVWDO�VHOHFWHG�SK\VLFLDQ��EXW�LW�PD\�QRW�UHTXLUH�DQ�
HPSOR\HH�WR�DFFHSW�WUHDWPHQW�IURP�WKH�SK\VLFLDQ��3RVWDO�RUGHUHG�H[DPLQDWLRQ�PD\�QRW�LQWHUIHUH�ZLWK��GHOD\��H[DPLQDWLRQ�DQG�WUHDWPHQW�
IURP�WKH�SK\VLFLDQ�RI�FKRLFH� 

 

7KH�3RVWDO�6HUYLFH�KDV�DQ�DIILUPDWLYH�REOLJDWLRQ�WR�DGYLVH�LQMXUHG�OHWWHU�FDUULHUV�RI�WKHLU�ULJKW�WR�IUHHO\�FKRRVH�D�SK\VLFLDQ��7KLV�REOLJDWLRQ�LV�
IRXQG�LQ�WKH�)(&$�5HJXODWLRQV����&)5��������G�7KH�HPSOR\HU�VKRXOG�DGYLVH�WKH�HPSOR\HH�RI�WKH�ULJKW�WR�KLV�RU�KHU�LQLWLDO�FKRLFH�RI�SK\VL�
FLDQ�DQG�DOVR�LQ�SRVWDO�UHJXODWLRQV�(/0���������,Q�FDVH�RI�D�WUDXPDWLF�LQMXU\��WKH�VXSHUYLVRU�PXVW�DGYLVH�WKH�HPSOR\HH�RI�WKH�IROORZLQJ��D�
WKH�ULJKW�WR�VHOHFW�D�SK\VLFLDQ�RI�FKRLFH��(/0��������WKH�FRQWURO�RIILFH�RU�FRQWURO�SRLQW�PXVW�DGYLVH�WKH�HPSOR\HH�RI�WKH�ULJKW�WR�DQ�LQLWLDO�
FKRLFH�RI�SK\VLFLDQ� 

 

,I�WKLV�YLRODWLRQ�RFFXUV��D�JULHYDQFH�LQYHVWLJDWLRQ�VKRXOG�EH�LQLWLDWHG� 

 

7KHUH�LV�D�JUHDW�GLIIHUHQFH�EHWZHHQ�0HGLFDO�([DPLQDWLRQ�DQG�0HGLFDO�7UHDWPHQW� 

0HGLFDO�([DPLQDWLRQ�–�LQVSHFWLRQ�RU�LQYHVWLJDWLRQ��HVSHFLDOO\�DV�D�PHDQV�RI�GLDJQRVLQJ�GLVHDVH�RU�GLVRUGHU� 

([DPSOH�–�YLVXDO�LQVSHFWLRQ�DQG�[-UD\�RI�D�VSUDLQHG�DQNOH�FRQVWLWXWH�H[DPLQDWLRQ� 

 

0HGLFDO�7UHDWPHQW�–�PDQDJHPHQW�DQG�FDUH�RI�D�SDWLHQW�IRU�WKH�SXUSRVH�RI�FRPEDWLQJ�GLVHDVH�RU�GLVRUGHU� 

([DPSOH�–�SUHVFULSWLRQ�RI�DQWL-LQIODPPDWRU\�PHGLFLQH�DQG�SODFHPHQW�RI�D�ZDONLQJ�FDVW�RQ�D�VSUDLQHG�DQNOH�FRQVWLWXWH�WUHDWPHQW� 

 

*ULHYDQFHV�VKRXOG�EH�LQLWLDWHG�LQ�FDVHV�ZKHUH�D�SRVWDO�PDQDJHPHQW�RU�FRQWUDFW�SK\VLFLDQ�UHTXLUHV�WKDW�DQ�HPSOR\HH�VXEPLW�WR�WUHDWPHQW��DV�
RSSRVHG�WR�H[DPLQDWLRQ� 

 

,I�,�FDQ�EH�RI�DVVLVWDQFH��SOHDVH�FDOO��7HUU\�&�(KOHUV 
1$/&�+($/7+�%(1(),7�3/$1 
-,00<�.(5(.(6 

 
 
,�ZDV�GLVDSSRLQWHG�WKLV�RSHQ�VHDVRQ�EHFDXVH�RI�WKH�GHOD\�RI�LQIRUPDWLRQ�DQG�WKH�SUHPLXP�UDWH�
FRQIXVLRQ��230�DOZD\V�VHHPV�WR�VHQG�RXW�WKHLU�ERRNOHWV�WRR�ODWH�IRU�PDQ\�SHRSOH�WR�PDNH�D�JRRG�
FRPSDULVRQ�RI�WKH�GLIIHUHQW�RSWLRQV�WR�FKRRVH�D�KHDOWK�SODQ��HVSHFLDOO\�LI�WKH\�DUH�ZDQWLQJ�WR�
FKDQJH�RU�VLJQ�XS�IRU�WKH�ILUVW�WLPH��2SHQ�VHDVRQ�LV�RYHU�ZKHQ�\RX�JHW�WKLV��EXW�,�KRSH�,�KHOSHG�
VRPH�RI�\RX��,�KRSH�QH[W�\HDU�ZLOO�EH�PRUH�RUJDQL]HG�DQG�SUHVHQWHG�RQ�WLPH��,I�DQ\RQH�QHHGV�
TXHVWLRQV�DQVZHUHG�GXULQJ�WKH�\HDU������DERXW�RXU�1$/&�+HDOWK�SODQ��FDOO�PH�DQG�,�ZLOO�WU\�WR�
KHOS�\RX��     �,�NQRZ�WKDW�E\�WKH�WLPH�\RX�JHW�WKLV�DUWLFOH�
WKDW�&KULVWPDV�DQG�1HZ�<HDU¶V�'D\�ZLOO�KDYH�SDVW���,�KRSH�\RX�DOO�KDG�D�JRRG�&KULVWPDV�	�WKDW�
�����ZLOO�EH�D�JRRG�\HDU� 
2QH�RWKHU�WKLQJ�&96�SKDUPDF\�EXLOGLQJ�LQ�+HUULPDQ�LV�ZHOO�XQGHU�FRQVWUXFWLRQ�DQG�ZLOO�SUREDEO\�
EH�GRQH�E\�0DUFK�������$Q\�PRUH�QHZ�LQIRUPDWLRQ�FRPLQJ�P\�ZD\�,�ZLOO�VKDUH�LQ�VXFFHHGLQJ�

DUWLFOHV� 

2:&3 

7HUU\�(KOHUV 

Pg. 4 



Pg. 5 /HJLVODWLYH�5HSRUW 

 

0HUU\�&KULVWPDV�DQG�+DSS\�1HZ�<HDU�WR�DOO�P\�8QLRQ�%URWKHUV�DQG�6LV�
WHUV��,�VWDUW�WKLV�UHSRUW�RII�ZLWK�JRRG�QHZV�LQ�KRSHV�WKDW�WKH�1HZ�<HDU�ZLOO�
RQO\�EULQJ�XV�PRUH��7KH�8636�UHOHDVHG�WKH�ILQDQFLDO�UHSRUW�IRU�WKH�\HDU������
DQG�LW�VKRZHG�WKH�3RVW�2IILFH�ZRXOG�KDYH�SRVWHG�D�����PLOOLRQ�GROODU�RSHUD�
WLRQDO�SURILW�LI�QRW�IRU�WKH�SUH-IXQGLQJ�PDQGDWH�VHW�RQ�WKH�3RVW�2IILFH��5HYH�
QXH�ZDV�XS�����ELOOLRQ�IURP�ODVW�\HDU���:H�DOO�NQRZ�KRZ�ELJ�WKH�SUH-IXQGLQJ�
PDQGDWH�KDV�EHHQ�RQ�WKH�3RVW�2IILFH��LQ�RUGHU�WR�IXOILOO�WKLV�REOLJDWLRQ�DQG�
PHHW�WKLV�EXUGHQ�RXU�3RVW�0DVWHU�'RQDKRH�KDV�FORVHG�RIILFHV��FXW�EDFN�RQ�
KRXUV��FXW�MREV��DQG�LV�WU\LQJ�WR�HOLPLQDWH�GD\V�RI�VHUYLFH���$OO�WKHVH�WKLQJV�
KH�KDV�GRQH�DQG�LV�WU\LQJ�WR�GR�KDYH�EHHQ�GHIHQVLYH�PRYHV�WR�WU\�DQG�VWD\�
DIORDW��,�IRU�RQH�ZRXOG�OLNH�WR�VHH�RXU�VR�FDOOHG�OHDGHU�WU\�WR�JURZ�RXU�VHUYLFH�

DQG�QRW�VKULQN�LW�WR�WKH�SRLQW�WKDW�ZH�DUH�QR�ORQJHU�D�IRUFH�LQ�RXU�LQGXVWU\��,W�KDV�WDNHQ�PXFK�HIIRUW�IURP�DOO�RI�\RX�
WR�KHOS�ILJKW�RII�DOO�RI�WKH�EDG�OHJLVODWLRQ�SURSRVHG�WR�RXU�&RQJUHVVPDQ�DQG�6HQDWRUV��,�WKDQN�DOO�RI�\RX�IRU�\RXU�
HIIRUWV��EXW�ZH�DUH�QRW�GRQH��:H�VWLOO�KDYH�DQ�XSKLOO�EDWWOH�EXW�,�IHHO�WKH�WLGH�LV�WXUQLQJ��.HHS�XS�ZLWK�\RXU�HIIRUWV�
DQG�ZH�ZLOO�EH�YLFWRULRXV� 

,Q�3RVW�0DVWHUV�'RQDKRH¶V�PRQWKO\�DGGUHVV�WR�WKH�HPSOR\HHV�KH�GLG�QRW�EULQJ�XS�FXWWLQJ�6DWXUGD\�PDLO�GH�
OLYHU\�RQFH��KH�GLG�WDON�DERXW�KRZ�ZH�DUH�QRZ�GHOLYHULQJ�RQ�6XQGD\V�IRU�$PD]RQ��,�JHW�WKH�IHHOLQJ�WKDW�KH�LV�VWDUW�
LQJ�WR�XQGHUVWDQG�LW�LV�WKH�EXVLQHVV�WKDW�ZDQWV�6DWXUGD\�DQG�HYHQ�6XQGD\�GHOLYHU\��7KLV�LV�ZKHUH�RXU�IXWXUH�LV��,I�
\RX�KDYH�EHHQ�IROORZLQJ�WKH�3RVW�0DVWHU�DQRWKHU�RQH�RI�KLV�ELJ�SODQV�ZDV�WR�FUHDWH�D�KHDOWK�FDUH�V\VWHP�IRU�MXVW�WKH�
3RVWDO�HPSOR\HHV�DQG�GURS�RXW�RI�WKH�)HGHUDO�(PSOR\HHV�+HDOWK�&DUH�QHWZRUN��)(+%���7KLV�UHFHLYHG�VR�PXFK�
EDFN�ODVK�KH�VDLG�ZH�DUH�VWLOO�JRLQJ�WR�VWD\�LQ�WKH�)(+%�EXW�ORRN�LQWR�RWKHU�DUHDV�LQ�+HDOWK�&DUH�WR�VDYH��+H�ZDQWV�
UHWLUHG�FDUULHUV�WR�WDNH�DGYDQWDJH�RI�0HGLFDUH�DQG�ZKDW�LW�KDV�WR�RIIHU��:LWK�WKLV�LW�ZLOO�VDYH�8636�DERXW����ELOOLRQ�
DQG�ZRXOG�HOLPLQDWH�WKH�SUHIXQGLQJ�PDQGDWH��,Q�KLV�ZRUGV�³,�VWLOO�ZDQW�WR�UHVHDUFK�WKLV�DQG�SDVV�P\�MXGJPHQW�RI�
WKLV�ODWHU´���,�MXVW�ZRXOG�OLNH�WR�SRLQW�RXW�0HGLFDUH�LV�D�KRW�WRSLF�XS�RQ�WKH�+LOO�DQG�WKHUH�DUH�NH\�SROLWLFLDQV�WKDW�
ZDQW�WR�HOLPLQDWH�0HGLFDUH�VR�ZLWK�WKDW�VDLG�ZKHQ�\RX�YRWH�DVN�WKHP�WKHUH�YLHZ�RQ�WKLV�PDWWHU� 

6SHDNLQJ�RI�YRWLQJ�LW�LV�WLPH�WR�JHDU�XS�IRU�WKLV�HOHFWLRQ�F\FOH��,Q�8WDK�ZH�NQRZ�ZKDW�WKH�V\VWHP�LV�DQG�KRZ�
SHRSOH�DUH�QRPLQDWH�WR�UXQ�IRU�RIILFH��7KHUH�LV�D�PRYHPHQW�ULJKW�QRZ�LQ�8WDK�WR�FKDQJH�WKLV�V\VWHP�LW¶V�FDOOHG�
&RXQW�0\�9RWH��,�FDQ�DUJXH�ERWK�VLGHV�EXW�WKH�WKLQJ�ZH�QHHG�WR�IRFXV�RQ�LV�ZKDW�LV�FXUUHQWO\�LQ�SODFH��ZKLFK�LV�WKH�
FDXFXV�V\VWHP��:H�DOO�QHHG�WR�EHFRPH�GHOHJDWHV�IRU�RXU�SDUWLHV��E\�GRLQJ�WKLV�ZH�ZLOO�KDYH�D�VWURQJHU�YRLFH�LQ�ZKR�
LV�JRLQJ�WR�EH�UXQQLQJ�IRU�RIILFH��$V�D�GHOHJDWH�WKH�FDQGLGDWHV�UXQQLQJ�ZLOO�FRPH�WR�\RX�DQG�DVN�IRU�\RXU�VXSSRUW��
:KDW�D�JUHDW�WLPH�WR�WHOO�WKHP�DERXW�ZKDW�ZH�DV�/HWWHU�&DUULHUV�H[SHFW�RXW�RI�WKHP��:KDW�D�JUHDW�RSSRUWXQLW\�IRU�XV�
WR�HGXFDWH�WKHP�RQ�KRZ�WKH�3RVW�2IILFH�LV�ILQDQFLDOO\�SURILWDEOH�DQG�ZKDW�QHHGV�WR�EH�GRQH�WR�SURWHFW�LW��+RZ�GR�
\RX�EHFRPH�D�GHOHJDWH"��<RX�QHHG�WR�DWWHQG�\RXU�ORFDO�QHLJKERUKRRG�FDXFXV�QLJKW��DQG�IRU�'HPRFUDWV��ZLWK�WKH�
ORZ�QXPEHUV��MXVW�VKRZLQJ�XS�FDQ�EH�DOO�LW�WDNHV��)RU�5HSXEOLFDQV��\RX�KDYH�WR�EH�YRWHG�LQ�E\�\RXU�QHLJKERUKRRG�
EXW�WKDW�LV�UHDOO\�QRW�WKDW�KDUG���7KH�QHLJKERUKRRG�FDXFXV�IRU�'HPRFUDWV�ZLOO�EH�RQ�0DUFK����DQG�IRU�5HSXEOLFDQV�LW�
ZLOO�EH�RQ�0DUFK����VR�VWDUW�PDNLQJ�SODQV�WR�DWWHQG�WKRVH�QLJKWV�VR�\RX�FDQ�EHFRPH�D�GHOHJDWH���0RUH�LQIRUPDWLRQ�
ZLOO�IROORZ� 

/DVW�PRQWK�ZH�KDG�3HWH�7RPDR�YLVLW�XV�IURP�WKH�'�&��RIILFH��3HWH�LV�RXU�5HJLRQDO�)LHOG�&RRUGLQDWRU��:KLOH�
KH�ZDV�KHUH�ZH�KDG�PHHWLQJV�ZLWK�-DVRQ�&KDIIWH]�RIILFH��&KULV�6WHZDUW¶V�RIILFH��DQG�ZH�PHW�ZLWK�ERWK�FDQGLGDWHV�
WKDW�ZLOO�EH�UXQQLQJ�DJDLQVW�5RE�%LVKRS��3HWHU�&OHPHQV��DQG�'RQQD�0F$OHHU���7KH�RQH�WKLQJ�,�UHDOO\�ZDQWHG�WR�
VKDUH�IURP�&KULV�6WHZDUW¶V�RIILFH�ZDV�WKLV��KLV�DLG�VDLG�VKH�UHFHLYHV�PDQ\�FDOOV�IURP�SHRSOH�VD\LQJ�WKH\�GRQ¶W�QHHG�
6DWXUGD\�PDLO��,I�\RX�OLYH�LQ�6WHZDUWV�GLVWULFW�FDOO�DQG�WHOO�KLP�ZH�ZDQW�6DWXUGD\�PDLO��JHW�DV�PDQ\�SHRSOH�DV�\RX�
FDQ�WR�FDOO�KLV�RIILFH�DQG�WHOO�KLP�WR�SURWHFW�6DWXUGD\�GHOLYHU��6KRZ�KLV�DLG�VKH�LV�ZURQJ� 

,I�\RX�KDYH�QRW�VLJQHG�XS�IRU�(-$FWLYLVW�\RX�VKRXOG�LW�LV�HDV\�WR�VLJQ�XS�IRU�\RX�FDQ�GR�WKDW�DW�1$/&�RUJ��
6LJQLQJ�XS�IRU�(-$FWLYLVW�LV�D�JUHDW�ZD\�WR�EH�DEOH�WR�JHW�WKH�PRVW�UHFHQW�LQIR�IURP�RXU�1DWLRQDO�3UHVLGHQW�)UHGULF�
5RODQGR�� 

&RQJUHVVPDQ�&KULV�6WHZDUW 

���-���-������ 

7KDQNV�DOO��DQG�KDYH�D�JUHDW�KROLGD\� 

&KDG�0RUWHQVHQ 
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:KDW�VWDUWHG�RXW�DV�D�URXWLQH�F\VW�UHPRYDO��TXLFNO\�WXUQHG�LQWR�PXFK�
PRUH���7D\ORU�6NRXJDUG��DJH�����ZHQW�WR�KDYH�D�F\VW�UHPRYHG�IURP�KHU�
KHDG��:KHQ�WKH�SDWKRORJ\�UHSRUW�FDPH�EDFN�SRVLWLYH�IRU�')63�
�'HUPDWRILORURVDUFRPD�3URWXEHUDQV��D�UDUH�W\SH�RI�FDQFHU�WKDW�RQO\���LQ�
����������SHRSOH�DUH�HYHU�GLDJQRVHG�ZLWK��VKH�ZHQW�WR�KDYH�LW�UH�
PRYHG��2Q�-XQH���������7D\ORU�XQGHUZHQW�KHU�ILUVW�VXUJHU\��EXW�WKH�
VXUJHRQ�ZDV�QRW�SUHSDUHG�IRU�ZKDW�KH�VDZ��+H�LPPHGLDWHO\�UHIHUUHG�
7D\ORU�WR�DQ�RQFRORJLVW�DQG�SODVWLF�VXUJHRQ�DW�7KH�+XQWVPDQ�&DQFHU�
,QVWLWXWH�DQG�8QLYHUVLW\�+RVSLWDO��6XUJHU\�QXPEHU����-XO\����������WKH�
WXPRU�ZDV�UHPRYHG��VHQW�WR�SDWKRORJ\��DQG�FDPH�EDFN�SRVLWLYH�ULJKW�
QH[W�WR�KHU�VNXOO��2Q�-XO\�����������7D\ORU�KDG�D�SRUWLRQ�RI�KHU�VNXOO�
UHPRYHG�DQG�D�VNLQ�IODS�ZDV�PDGH�WR�FRYHU�KHU�ZRXQG��7KDW�ZDV�VXU�
JHU\�QXPEHU����7D\ORU�ZDV�LQ�WKH�KRVSLWDO�IRU����GD\V��7KH�VNLQ�IODS�
GLG�QRW�VXUYLYH��6R�VXUJHU\�QXPEHU����RQ�-XO\�����������7D\ORU�KDG�WKH�
VNLQ�IODS�UHPRYHG��DQG�SDUW�RI�KHU�EDFN�PXVFOH�ZDV�WDNHQ�WR�XVH�WR�
FRYHU�KHU�H[SRVHG�VNXOO��2Q�$XJXVW����������7D\ORU�XQGHUZHQW�KHU��WK�
VXUJHU\��WR�VNLQ�JUDIW�WKH�HQWLUH�EDFN�RI�KHU�KHDG���7D\ORU�KDG�KHU�ILQDO�
IROORZ�XS�DSSRLQWPHQW�LQ�6HSWHPEHU�������6KH�ZDV�JLYHQ�WKH�³DOO�
FOHDU´�DQG�ZDV�WROG�WR�FRPH�EDFN�LQ���PRQWKV���1RYHPEHU�RI�������WKH�
VNLQ�JUDIW�KDG�QRW�KHDOHG�DQG�ZDV�VWDUWLQJ�WR�GHWHULRUDWH�RQ�WKH�PXVFOH�
IODS��7D\ORU�VWDUWHG�K\SHUEDULF�WUHDWPHQWV�WR�VHH�LI�PRUH�R[\JHQ�LQ�KHU�
EORRG�ZRXOG�KHOS�KHDO�WKH�JUDIW��$IWHU�D�ZHHN�RI�WUHDWPHQWV��WKH�PXVFOH�
IODS�KDG�DOVR�VWDUWHG�WR�GHWHULRUDWH�DQG�KHU�VNXOO�ZDV�H[SRVHG��7D\ORU�
WKHQ�WHVWHG�SRVLWLYH�IRU�056$��DQ�LQIHFWLRQ��RQ�KHU�ZRXQG��DQG�ZDV�UHDGPLWWHG�LQWR�WKH�KRVSLWDO��1RYHPEHU�
����������7D\ORU�ZHQW�IRU�VXUJHU\�QXPEHU����7KH\�ZHUH�WDNLQJ�D�QHZ�PXVFOH�IODS�IURP�KHU�EDFN����GD\V�ODWHU��
WKH�EDQGDJHV�ZHUH�UHPRYHG�DQG�WKH�IODS�ZDV�QRW�GRLQJ�JRRG��7D\ORU�VWDUWHG�WKH�K\SHUEDULF�WUHDWPHQWV�DJDLQ�
WZLFH�D�GD\��$V�RI�1RYHPEHU�����������WKH�IODS�LV�VWLOO�DOLYH��7KH�WUHDWPHQWV�KDYH�ZRUNHG��+RZHYHU�WKH�RWKHU�
VNLQ�JUDIW�RQ�KHU�KHDG�GLG�QRW�VXUYLYH��6KH�ZLOO�EH�KDYLQJ�VXUJHU\�QXPEHU���LQ�DERXW�DQRWKHU�ZHHN��IRU�PRUH�
VNLQ�JUDIWLQJ��7D\ORU�ZLOO�QHYHU�JURZ�KDLU�RQ�DERXW�����RI�KHU�KHDG��6KH�LV�KRZHYHU�FDQFHU�IUHH� 

7D\ORU�6NRXJDUG��GDXJKWHU�RI�'LDQH�6NRXJDUG�D�IHOORZ�FDUULHU��LV�D�YHU\�VWURQJ�JLUO��$V�\RX�FDQ�LPDJLQH��WKLV�
KDV�H[KDXVWHG�'LDQHV�6/�DQG�$QQXDO��7KLV�LV�QRWKLQJ�\RX�FRXOG�HYHU�SODQ�IRU��3OHDVH�LI�LW¶V�DW�DOO�SRVVLEOH��
SOHDVH�GRQDWH��7KHUH�LV�DQ�DFFRXQW�IRU�WKHP�DW�&\SUXV�&UHGLW�8QLRQ��$FFRXQW�QXPEHU�-������� 

7+$1.�<28�62�08&+� 

�,I�\RX�KDYH�DQ\�TXHVWLRQV�SOHDVH�IHHO�IUHH�WR�
FRQWDFW�HLWKHU�5DFKHO�-LPHQH]�–����-���-
�����RU�������������������������������������������������������������
1LNNL�.XELQVNL�–����-���-���� 

� 

�� 

In  Memoriam 

Francis Lynn Newman 

 
 
 
 
 

We express our deepest  
condolences to the families 

Pg. 6 



6FDGG\¶V�'LQHU 
&RXSRQ 

%X\�DQ\�RQH�LWHP�DQG�UHFHLYH�RQH�
LWHP�RI�HTXDO�RU�OHVVHU�YDOXH�IUHH� 
&RXSRQ�JRRG�DW�DOO�6FDGG\¶V�ORFDWLRQV� 

· �����:�������V��6/& 
· �����6������(��0XUUD\ 

· �����:��0DLQ�6W��/HKL 
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SUH� VHQW�
FRXSRQ�DW�WLPH�RI�RUGHU� 
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Remember a 25$ gift certificate can be 
won at union meetings to active carriers  
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PRESIDENT 
Jeff Nelson 

 VICE-PRESIDENT 
Phil Rodriquez 
 TREASURER 

    Mike Madsen 
 SECRETARY 

   Kim Mortensen 
 SGT-AT-ARMS 
    Stan Hawker 
 MBA &  OWCP 
Terry C Ehlers 
�������-����    

 TRUSTEES 
/HOD�*DUGQHU 

-RDQ�/DUVHQ 

5LFKDUG�:DWVRQ 

Colcpe coord. 
Eric Grotepas 

7KH� 

³3DYHPHQW�
3RXQGHU´� 

LV�WKH�2IILFLDO�3XEOLFDWLRQ�RI� 
%UDQFK�����1$/& 

WKH 
³:DVDWFK�%UDQFK´ 

 

 
LEGISLATIVE 

   Chad Mortensen 
 HEALTH BENEFITS 

   Jim Kerekes 
�������-���� 
 DIRECTOR OF  

RETIREES 
   Joe Zabriskie   
����������-���� 
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   Monte Jones  
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   Arlynn Venema 
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